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Prime Number Weekly Market View:

At the March 2022 market index low Hong Kong stocks fell to a historical low price-to-book ratio of 0.75x. Price-to-book ratios of 1 or lower
have marked market lows in previous corrections since the 1990s.

Differentiating private and state-owned companies may be the HFCCA solution. Friday morning after the Hong Kong close, Bloomberg News
reported that the CSRC is working with other Chinese regulators “...to give U.S. regulators full access to auditing reports of the majority of the
200-plus Chinese companies listed in New York as soon as mid-this year” according to “people familiar with the process”. The plan would
differentiate private companies and State-Owned Enterprises (SOEs) as the former has no state secrets/sensitive information while the latter
might. Good news though investors will want to see tangible follow through following Vice Premier Liu He’s directive to get a deal done.
China is closed Monday and Tuesday while Hong Kong is closed Tuesday leading to light volumes. What’s interesting? Market shrugged off a
weak Caixin Manufacturing PMI release of 48.1 versus expectations of 49.9 an Feb’s 50.4. Why? Stimulus coming and effect of covid.
Interesting travel related stocks had a good day in China and Hong Kong. Cities with lockdowns won’t be traveling but China is a big country so
maybe more folks are traveling more than anticipated. Mainland media reported the State Administration of Taxation is accepting VAT refund
requests from small/private companies i.e., stimulus.

Despite the impact from the Covid related lockdown in Shanghai, Chinese financial markets are holding steady, suggesting that the economic
effects of Covid are already discounted.

The companies with US ADRs believe their stocks are cheap, as we’ve seen numerous companies announce buybacks. Alibaba increased their
buyback plan to $25B from $15B while Tencent bought other 799k shares overnight, extending their buying for the 5th day. Vipshop (VIPS US)
announced they will buy $1B of their stock in the next 24 months after announcing a $500mm buyback last year. Weibo (WB US) announced
overnight they would be $500mm of stock over the next 12 months. The key is the companies’ message: the stock is cheap. They are also
indicating that the China regulatory cycle is over.

— Michael Longthorne, Co-CEO of Prime Number Capital

Prime Number Weekly Recap:

e  Starbucks Workers Voted To Unionize In New York City Flagship Store, So Did Amazon (Forbes)
e Internet Giant GoTo Raises $1.1 Billion in Jakarta IPO (Bloomberg)

e  Huge trade relationship at stake as China and EU meet to discuss Russia (CNN)

e China's WeChat suspends some accounts linked to NFTs (BBC)

e  Stocks mixed as EU eyes more sanctions against Russia (Yahoo Finance)

e  JPMorgan's Dimon warns of potential $1 billion loss from Russia exposure (Reuters)
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Prime Number Weekly Market Comment:
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WHIEERRH RS, XE2—RHEE. REZH LESETRFRSHERNHYNE N, TESHTHNREFRE XRPBRFS
HEFEHERWERT .

#HAEZE ADR HASIAAMMNMKRERER, RARNELBINFZASEMEME, FMEECERKELRMITIIM $15B $EI1E| $25B,
MMM XEET 799,000 B, ELFARBEME, AEXFEMEM 500 FXT/E, WRE (VIPSUS) EMEFERK 24 MAAM
L0 ZRTHRE. HE (WBUS) RREMH, Rk 12 MARREMKAE 500 HRT, XEATLHNXRESE  RERE
H. fiflliExr, FENLEERHEELER.

— F# & 7K Co-CEO Michael Longthorne

Prime Number Weekly Recap:

s EERRIRFREAANEMEN TSR, TI#EZaMIL (Forbes)

o EEME-:L GoTo ZEFEMMA PO FAYE 11 {22 7T (Bloomberg)

o FEMRBAZWIETH, EXNAZHXARRIRE (CNN)

o HEMBEEET —L5 NFT 8K (BBO)

o FRAKEBREI, EEREXNHRDTHLIEE % HIF (Yahoo Finance)

o ERRNBOEREEMR, HTIHNEHATEESRK 10 {25%5T (Reuters)
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